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INVESTMENT-THESES FOR 2016

Our theses serve the purpose of investment 
discipline and increased transparency 
regarding the statements of the portfolio managers. 

Equity Markets

1. After seven years of climbing stock prices, 
equity market valuations are high. Economic 
uncertainties will therefore lead to high volatili-
ty. We anticipate price �uctuations of up to 
20%.

2. Central bank policy is starting to diverge. The 
U.S. announced its �rst rate hike and Europe is 
opening its �ood gates even further. This 
divergence increases the risk pro�le. After a 
good �rst half of the year, we anticipate a very 
volatile sideways movement, which will end 
similarly to the situation in 2015. Accordingly, 
we will take a countercyclical approach to 
invest.

Geographic regions

3. Because of the highly expansionary monetary 
policy, we continue to favour Europe. In the face 
of setbacks we view U.S. equities as considerab-
ly more defensive, however. U.S. companies will 
therefore continue to be strongly represented 
in our portfolio.

Sectors

4. In Europe, cyclical sectors continue to be more 
favourable than defensive sectors. We are 
therefore supplementing the portfolio with 
consumer cyclical stocks (Richemont), insurers 
(Axa) and industrials (Siemens, HeidelbergCe-
ment). In terms of non-cyclicals, we prefer 
Novartis and Pernod Ricard.

    
5. In the United States, the economic cycle is more 

advanced, so we still favour late-cyclical compa-
nies here. Examples include EMC or Qualcomm 
as technology stocks. Among defensive stocks, 
in the U.S. we prefer non-cyclical consumer 
stocks, such as Coca-Cola or Mondelez.

 

 6. The sell-o� of real assets has continued. Even  
      robust energy stocks are currently undervalued. 
      The same applies to gold mining and agricultural 
      companies. Therefore, in the new year we are 
      increasingly investing in companies in the real 
      assets �eld, such as Royal Dutch Shell.
 
  7. Compared to last year, this year, in general, we 
      prefer companies that represent good value and 
      are accordingly undervalued. Quality remains 
      important. We will tend to avoid growth stocks, 
      which were among last year's winners.

 Bonds
18. Interest rates will shift upwards on the short end 
      of the curve in particular. Historically, interest 
      rates rise at the beginning of a new interest rate 
      cycle more sharply at the short end than at the 
      long end. We see the 10-year U.S. treasury yield 
      at 2.5% at the end of 2016. In Europe, interest  
      rates will increase slightly, despite the loose ECB 
      monetary policy.

19. We are steering clear of government bonds. 
      Interest rates on Swiss government bonds are 
      now negative. We therefore continue to favour 
      hybrid bonds, which underperformed last year.    
      As a result in comparison to government bonds,  
      these instruments have become even more 
      attractive.

Currencies

10. We are assuming that the USD is at the end of an 
      upward revaluation cycle, and so will see little 
      gain against the EUR. The Swiss Franc is likely to 
      remain broadly stable against the euro.

 


